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related institution is a separate mu-
seum: 

(1) The institution has its own gov-
erning body; 

(2) The institution has budgetary au-
tonomy; and 

(3) The institution has administra-
tive autonomy.

§ 1180.7 General Operating Support. 
In order to maintain, increase or im-

prove museum services, a museum may 
apply for a grant under the Act to meet 
administrative, staff and operating 
costs, except as otherwise provided in 
these regulations.

§ 1180.8 Two-year grant period. 
(a) IMLS makes General Operating 

Support grants for a period of twenty-
four months beginning with the first 
month of the grant period. 

(b) A museum that receives a General 
Operating Support grant in a Federal 
fiscal year may not apply for an addi-
tional General Operating Support 
grant in the succeeding Federal fiscal 
year.

Example. A museum applies for a General 
Operating Support grant in Federal fiscal 
year 1993. The museum receives a grant that 
it may use during the applicable 24-month 
grant period. The museum may not apply for 
an additional General Operating Support 
grant in Federal fiscal year 1994.

[57 FR 36905, Aug. 17, 1992]

§ 1180.9 Limitation on amount of Gen-
eral Operating Support grants. 

(a) General rule. IMLS makes General 
Operating Support grants in an amount 
not to exceed the lesser of: 

(1) the ceiling amount established 
under paragraph (b); 

(2)(i) 15 percent of the applicant mu-
seum’s non-Federal operating income 
for its most recently completed fiscal 
year that is prior to the Federal fiscal 
year in which the application is filed; 
or 

(ii) $7,500, if larger. 
(b) Ceiling amount. The ceiling 

amount of a General Operating Support 
grant will be established through a no-
tice published in the FEDERAL REG-
ISTER. Beginning in FY 1993, the ceiling 
amount is $112,500. 

(c) Statutory requirement. Under sec-
tion 206(c) of the Act, IMLS may not 

make a grant in excess of 50 percent of 
the annual cost of the program for 
which the grant is made. If the applica-
tion of the $7,500 limitation in para-
graph (a)(2) of this section causes a 
General Operating Support grant to ex-
ceed 50 percent of the museum’s annual 
operating income for the grant period 
in question, IMLS reduces the grant to 
that level in order to satisfy the statu-
tory requirement. 

(d) Computation of non-Federal oper-
ating income. For the purposes of this 
section, a museum may include in non-
Federal operating income an amount 
reflecting the reasonable and conserv-
ative value of non-cash contributions 
to the museum in the applicable fiscal 
year.

Examples. The application of these 
rules is set forth in the following exam-
ples:

(1) In fiscal year 1993, a museum with cal-
endar year 1991 operating income of $5,000,000 
applies to IMLS for a General Operating Sup-
port grant. Its application is approved. It 
may receive a grant of no more than $112,500, 
the lesser of $112,500 and $750,000 which is 15 
percent of the museum’s non-Federal oper-
ating income.

(2) In fiscal year 1993, a museum with cal-
endar 1991 operating income of $700,000 ap-
plies to IMLS for a General Operating Sup-
port grant. Its application is approved. It 
may receive a grant of no more than $105,000 
the lesser of $112,500 and 15 percent of the op-
erating income which is $105,000.

(3) In fiscal year 1993, a museum with cal-
endar 1991 operating income of $40,000 applies 
to IMLS for a General Operating Support 
grant. Its application is approved. It may re-
ceive a grant of no more than $7,500, the 
larger of $7,500 or 15 percent of the museum’s 
operating income which is $6,000. The grant 
satisfies the requirement of paragraph (c) 
(and the statute) that it not exceed 50 per-
cent of the museum’s operating income for 
that year.

[57 FR 36905, Aug. 17, 1992]

§ 1180.10 Allowable costs. 
(a) Determination of costs allowable 

under a grant is made in accordance 
with government-wide cost principles 
in applicable OMB circulars. (OMB cir-
cular A–21 (educational institutions) 
February 26, 1979, published in 44 FR 
12368 (March 6, 1979); OMB circular A–87 
(State and local governments) January 
15, 1981 published in 46 FR 9548 (Janu-
ary 28, 1981); and OMB circular A–122 
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